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Item 7.01 Regulation FD Disclosure.
During AMC Networks Inc.’s (the “Company”) first quarter earnings call on May 7, 2021, the Company provided an updated outlook on certain
full year-2021 financial metrics, including free cash flow. At that time, the Company indicated that it expected to generate approximately $200 million of
free cash flow in 2021. The settlement described in Item 8.01 below will impact the Company’s free cash flow; as a result, the Company now expects free
cash flow to be approximately breakeven in 2021.
Because the Company expects to classify the payment as an adjustment in determining adjusted operating income, the Company’s adjusted
operating income will not be impacted by the settlement. There is no change to the Company’s previously issued outlook for revenue and adjusted
operating income.
Item 8.01 Other Events.
On July 16, 2021, the Company entered into a settlement agreement (the “Settlement Agreement”) with Frank Darabont, Ferenc, Inc., Darkwoods
Productions, Inc., and Creative Artists Agency, LLC (together, the "Plaintiffs") in actions brought in connection with Frank Darabont’s rendering services
as a writer, director and producer of the television series entitled The Walking Dead. The consolidated cases were initially brought in 2013 and 2018 and the
trial of the consolidated cases was scheduled to commence on April 4, 2022. See Note 15, “Commitments and Contingencies” to the condensed
consolidated financial statements included in the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2021 for a further description
of this and other legal proceedings involving the Company.
The Settlement Agreement provides for a cash payment of $200 million (the “Settlement Payment”) to the plaintiffs and future revenue sharing
related to certain future streaming exhibition of The Walking Dead and Fear The Walking Dead. With regard to the Settlement Payment, the Company has
taken a charge of approximately $143 million in the quarter ended June 30, 2021 in consideration for the extinguishment of Plaintiffs’ rights to any
compensation in connection with The Walking Dead and any related programs and the dismissal of the actions with prejudice, which amount is net of
approximately $57 million of ordinary course accrued participations.
The Settlement Agreement also includes customary provisions included in such agreements, including providing for mutual releases, covenants not
to sue, waivers, confidentiality, non-disparagement and indemnification for third party claims.
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